
S.E.C. RULE 15c2-12 
ANNUAL REPORT 

FISCAL YEAR ENDED JUNE 30, 2006 

The State of California (the "State") hereby provides its annual report for the fiscal year ended 
June 30, 2006 in connection with the following: 

Bond Issue 

Date of 
Continuing 
Disclosure 

Name of Issue Dated Date Agreement 
State of California Economic Recovery Bonds, Series 2004A and 
2004B 5/11/04 5/11/04 
State of California Economic Recovery Bonds, Series 2004C 6/16/04 6/16/04 

The base CUSIP number for the bond listed above is 13067J - _ _ _. 

Note: The base CUSIP number provided is for the convenience of Bondholders.  The State 
Treasurer’s Office is not responsible for the accuracy or completeness of such numbers.   
Capitalized terms used in this Report have the meanings set forth in the respective Continuing 
Disclosure Certificates or in the Official Statement for the respective series of Bonds. 

Annual Report 

The State’s "annual report" (as defined in the Continuing Disclosure Certificates for the Bonds) for 
the fiscal year ended June 30, 2006 consists of: 

1. 	 As required by Section 4(1) of the Continuing Disclosure Certificates, the Audited Basic 
Financial Statements of the State for the year ended June 30, 2006 are set forth in Exhibit 1 
attached hereto.  The financial statements conform to the Governmental Accounting 
Standards Board (“GASB”) accounting principles generally accepted in the United States of 
America.  The components of the Audited Basic Financial Statements are Government-Wide 
Financial Statements, Fund Financial Statements and Notes to the Financial Statements.   

2. 	 As required by Sections 4(4) and (5) of the Continuing Disclosure Certificates, Financial 
information contained in Appendix A , which is incorporated herein attached as Exhibit 2. 
The Appendix A as attached is an appendix to the Preliminary Official Statement, dated 
March 21, 2007, with respect to State of California General Obligation Refunding Bonds. 



4 

3. 	 The following information is required by Section 4(3) of the Continuing Disclosure 
Certificate: $1,402,496,139.01 in Special Sales Tax Revenues was collected from July 1, 
2005 through June 30, 2006. Actual Debt Service Coverage for the period ending June 30, 
2006 was 1.76. As of June 30, 2006, $623,400,000 of Economic Recovery Bonds were 
retired from excess Special Sales Tax Revenues. 

Updated tables as required by Section 4(2) of the Continuing Disclosure Certificates are set 
forth in Exhibit 2 attached hereto. 

Other Matters 

This annual report is provided solely for purposes of the Disclosure Certificates.  The filing of this 
report does not constitute or imply any representation (i) that all of the information provided is 
material to investors, (ii) regarding any other financial, operating or other information about the 
State or the Bonds, or (iii) that no changes, circumstances or events have occurred since the end of 
the fiscal year to which this report relates (other than as referred to in this report), or that no other 
information exists, which may have a bearing on the State's financial condition, the security for the 
Bonds, or an investor's decision to buy, sell, or hold the Bonds.  The information contained in this 
report has been obtained from sources which are believed to be reliable, but such information is not 
guaranteed as to accuracy or completeness.  No statement in this annual report should be construed 
as a prediction or representation about future financial performance of the State. 

Dated: March 30, 2007 

State of California 

Original Signed by Lai Louie 
Deputy State Treasurer 
For State Treasurer, Bill Lockyer 



Exhibit 3 


Population Growth in California 
1990-2006 


Change From Annual 
July 1 Population previous Year Growth 
1990 29,828,000 686,000 2.35% 
1991 

1992 

1993 

1994 

1995 

I996 
1997 

1998 

1999 

2000 

2001 

2002 

2003 

2004 r/ 
2005 r/ 
2006 


r/ revised 
Source: U.S. Department of Commerce, Bureau of the Census, Population Estimates 
Program, and the California Department of Finance estimates. 



Taxable Sales by Major Spnor 
(1970 through calendar year ending December 31,2005) 

Calendar 
Yenr Ending 
December 3 Apparel 

General 
Merch. 

Specialty 
~ e r c h .  

Drinking & 
Rating 

'Trans. 
portation Building Services 

Manu-
facturing Agri-culture Fuel 

1970 4.3% 22.9% 8.4% 9.6% 17.3% 12.7% 3.1% 12.7% 1.1% 8.1% 



Taxable Sales and Pro Forma Special Sales Tax Revenues 
(fiscal years 1994-95through 2007-08) 

Pro Forma and Projected 

Fiscal Year ~~~ ~~ Taxable Sales Special Sales Tax Revenues 
Ended June 30 (in thousands) (in thousands)") 

1995 293.067.1 53 . . 732.668 
1996 312,164,409 780,411 
1997 328,820.504 822,051 
1998 350,171,456 875,429 
1999 372,994,015 932,485 
2000 420,351,635 1,050,879 
2001 447,476,763 1,118.692 
2002 436,998,016 1,092,495 
2003 447,906,207 1,119,766 
2004 480,065,020 1.200.1 63 
2005 
2006 

515,298,184 
555,880,834 "' 1,163,025 

1,402,496 

(1) Pro Forma Special Sales Tax Revenues are calculated as 114 of 1 percent of taxable sales 
from 1995 through 2004. For 2005 and future years, revenues reflect transfers to the Fiscal 
Recovery Fund for' economic recovery bonds. 
(2) Preliminary 



Taxable Sales in the Top Ten Counties 
(fiscal ycars cnding June 30, 1999 Lhrough 2006) 
($ in thousands) 

County 
Los Angela 

O m g c  

San Dicgo 

Sarm Clara 

Alameda 

San Rmardino 

Rivmide 

Sacramento 

San Matm 

San Francisco 

Top 10 County Total 

Total Taxable Sales 

Top 10asa%of 
Total Taxable Salm 

average sual 

avcrage rwrcal 




